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neither for Sind nor for Aden.  This we may take it will
be realized.

Assumption No. (v) is that the cuts in pay of Govern-
ment servants will be restored. This may or may not be
realized. The financial position is still extremely uncer-
tain. Anyway, even if it is not realized, the Federal posi-
tion will not be worse.

Assumption No. (vi) is that the special surcharges on
customs, income-tax, and salt will be withdrawn. The
same remarks apply to this as to assumption No. (v)
above.

Assumption No. (vii) is that the expenditure on accounts
and audit will be provincialized. This is inevitable with
the grant of autonomy to the Provinces.

Examining all the assumptions together, we see that
barring No. (i), which is fundamental, there is nothing to
cavil at in the assumptions on which the Percy Committee
Report is based. We have now to see whether the Rs. 200
lakhs which they have set aside for necessary additional
expenditure will prove adequate. For, if it does not, the
Federal Budget will become deficit.

We will now deal with each item which must be in*
eluded within this figure and give the best estimate avail-
able of its probable cost.

Separation of Sind.

The Irving-Harris Committee put the total initial deficit
of the separated Province at Rs. no lakhs per annum,
rising to Rs. 144 lakhs in thirty years, excluding the Sukkur
Barrage. Including the Sukkur Barrage, the ultimate
maximum net return on which they estimated could not
exceed Rs. 24 lakhs per annum, the deficit might after a term
of years be a little smaller, but they thought that the
deficit would never be wiped out. The Brayne Conference,